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Daar Mz. Norgren:

A copy of a facilities and administrative cost Rate Rgreement

is being faxed to you for signature. This Agreement reflects an
understanding reached batween your organization and a member of
my staff concerning the rate(s) that may be used to support your
claim for facilities and administrative coste on grants and
eontracts with the Federal Government.

Please have the agreement signed by an authorized representative
of your organization and fax it to me, retaining a copy for your
fileg. Our fax number is (214) 767-3264. We will reproduce and
distribute the Agreement to the appropriate awarding organizations
of the Federal Government for thelr use.

In addition, we are enclosing the component breakdown of the
facilities and administrative cost rate(s) as agreed to by both
parties. Please sign this form and fax it with the signed Rate
Agreement . '

A facilities and administrative cost proposal, together with
gsupporting informatlon, is required each year to substantlate
claimes made for facilities and administrative costs under grants
and contracts awarded by the Federal Government. Thus, your next
proposal based on actual costs for the fiscal year ending

June 30, 2010 is due in our office by December 31, 2010.

Thank youw for your cooperatiom.

Singezely,

enry Williams
Director

Division of Cost Allocation
Central States Field Office

Enclosurees

PLEASE SIGN AND RETURN THE ORIGINAL OF THE RATE AGREEMENT
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COLLEGES AND UNIVERSITIES RATE AGREEMENT

EIN #: 1386006308A1 DATE: June 30, 2008
INSTITUTION: FILING REF.: The preceding
University of Michigan Agreement was dated

5040 Administration Building March 7, 2005

Ann Arbor MI 48105-1240

The rates approved in this agrcement are for use on grants, contracts and other
agreements with the Federal Govermment, subject to the conditions in Section IXT.

S _
SECTION 1: FACILITIES AND ADMINISTRATIVE COST RATES*

RATE TYPES: FIXED FINAL PROV. (PROVYSIONAL) PRED. (PREDETERMINED)
EFFECTIVE PERIQD

TYPE FROM TO RATE (% LOCATIONS APPLICABLE TO

PRED. 07/01/08 06/30/11 54.5 On Campus Organized Research
PRED. 07/01/08 06/30/11 54.0 On Campus Instructicn

PRED. 07/01/08 06/30/11 30.0 On Campus OSA

PRED. 07/01/08 06/30/11 26.0 Off Campus All Programs

PROV. 07/01/11 UNTiL AMENDED Use same rates and conditions as those cited

for fiscal year ending June 30, 2011.

*BASE:

Modified total direct co=sts, consisting of all salaries and wages,
fringe benefits, materials, supplies, sexrvices, travel and subgrants

and subcontracts up to the giret $25,000 of each subgrant oX subcontract
(regardlesa of the period covered by the subgrant or subcontract) .
Modified total direct coste shall exclude eguipment, capital
expenditures, charges for patient care, tuition remission, rental

coste of off-site facilities, gscholarships, and fellowships as well as
the portion of each subgrant and subcontract in excess of 528,000,

(1)
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INSTITUTION:
University of Michigan

AGREEMENT DATE: June 30, 2008

SECTION II: SPECIAL REMARKS

TREATMENT OF FRINGE RENEFITS:
Pringe benefits are specifically identified to each employse and are charged individually
as direct costs. The directly claimed fringe benefits are listed below.

TREATMENT QF PAID ABSENCES:

Vacation, fioliday, sack leave pay and other paid absences are included in salaries and
wages and are claimed on grants, eontracte and other agreements as part of the normal cost
for salaries and wages. Separate claims fox the coats of these paid absences are nol
made. . .

OFF-CAMPUS DEPINITION: For all activities performed in facilitles not owned by the
institution and to which rent is direetly allocated to the project(s), the ofi-campus rate
will apply. Gramts or contracts will not be subject to more than one F&A cost rate. If
more than 50% of & project is performed off-campue, the cff-campus rate will apply to the
entire project.

Equipment. Definition -
Equipment means an article of nonexpendable, tangible personal property having a useful
1{fe of more than one year and an acquisition cost of $5,000 or more per unit.

FRINGE BENEFITS:

FICA

Rebirement

Disabllity Insurance

Life Insurance

Health Jnsurance

Benefitx Administration
Graduate Tuition Grant Progxam
Transportation Subsidy

(2)
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INSTITUTION:
University of Michigan

AGREEMENT DATE: June 30, 2008

NO. 6265 P 5

BECTICN [Jr: GENERAL

A 'LI'HITAT!GNS:

The rotes in thip Agreement are subject to any yCALULOZY OF adminigrrative limitations ond apply %o a given grant, ¢onbract or

other agrscwont obly Lo the axcent that funds are avallables. Acceptance of the Tabed
its facilitice and administrat

{1} Dnly coscs incurred by the exganizition waore ineluded in

cagta arc legal obligatiens of the organization and are allowablc under che
boen trented ap facllicise amd sdminigtrative coste are Dot clalmed ag direct costa;

provided by the erganizacion
the Fedcral Govermnment. In such

conmiskent accounting Ereatmenc) asd (4) The informatiom
larer found to be materinlly incomplcte or lnacouxata By
ronegoctiacion at Che dlscrckisn of che Fodexal Jovernpmenk.

9. ACCOUNTING CUANGES:

Thic agreement is based on the accouncing pystem purporked BY
Lo ths mothsad of accouating for coats which affocr che amount
prior appraval of the authorized raprassotative
tha charging of a particular type of cost from facilities and
cost digallowancos.

€. PFIKED RATES:

the czgenizacion co be in
of reimburscment resulcing fzem che usc of
of the cognizant agonsy. Such chaogss include, but are noc limitad to,
administrative & dirsct. Failure to obtain approval may remult in

1z aubjoct co the £following condicieng:
ive cogt poole as finally acespted: sush
governing cost principles; {2) The same cQOts LOAC have
[3) similar typee of copbs have héen agcoxqed
which was used to establish Lhe rarsd is noe
pituarionsg the Tate(s) would be mubjiect to

affacty during tha hgresmsnt period. Changes
this Agreomant requirs
changea in

If & fixed rate 3w in chis agreewent, it ip based op &n oerimata of the costs for the period coverad by tho rabd. When the s¢tual
costs for thig pericd are detezwined, an Rdjuatmenc will bc mads to a Tate of 4 futurc yearis) Co compensate fox the differsnce

batween the coata umed to wétablish the fixed rate and actual ceats.

D. SE LY OTERR FED BES 1

The ratos if this Agrosment ware spproved in accordance with the authority in Office
govnzed by this Cireular,

&f the RAgrcoment Co othey Pederal Agcncied To give tham @arly notification of the

cireular, smd chould be spplied te grante, contractn and ocher ogroaments
abovo. The organization may pxevide copics

Agreamant .

E. CTHER:

1f any Foderal contxact, grant or other agreement in reimbursing fac¢llitico and
sheuld (1) cxedit such costs o the affected prograwe, and (2} apply tha

approved rate(s) in this Rgroement, the organization
approved rate(s) to the appropriate

programa.

BY THE INSTITUTION:
vnivaresicy of Michigmn

[INSTITUTLON}

’mm\mz‘ Pnglen—
sramrons| ) 4

Margaret E. Norgren

(Nams)

Associate VP for Finance

(TITLE!

July 2, 2008
{DATE}

(2)

bade to idontify the proper amount of Eacilities apd adminiatxakive cosce

of Management ond Rudgec Cizgwlar -2l
sudeck co any limitations in A

pdminigtrative copts By i means other than the

alloe=akle to theos

OM LEMALF OF¥ THE FEDENAL GOVERNMENT!

DIRECTOR, DIVISION P _COST ALLOCRTION

TITLE) CENTRAL STATES FIELD QFFICE

June 30, 2008
(DATE) S0&4

s neesssEyTaTIvE:_Denise Sshirlee
(214) 767-3313

Telaphone:
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Denise Shirlee

COMPONENTS OF PUBLISHED F&A COST RATE

INSTITUTION: Universlity of Michigan

FY COVERED BY RATE: JULY 1,2008 through JUNE 30, 2011

APPLICABLE TO: ORGANIZED RESEARCH

RATE COMPONENT: ON CAMPU OFF CAM

Building Depreciation 6.5

Equipment Depreciation 23

Interest 0.9

Operation & Maintenance 15.7

Library 1.8

UCA 1.3

Administration 26.0 26.0
TOTAL 54.5 ___2.6_.9_

CONCURRENCE:

University of Michigan

(institution)

(Signature) G

Margaret E. Norgren
(Name)

Associate VP for Finange

(Titie)

July 2, 2008
{Date)




